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EXECUTIVE SUMMARY
JOHNSON UTILITIES, L.L.c.

DOCKET NO. WS-02987A-07-0487

On August 21,  2007,  Johnson Utilit ies,  L.L.C.  ("Johnson" or  "Company") filed an
a pplica t ion with the Ar izona  Cor por a t ion Commiss ion ("ACC" or  "Commiss ion")  for
authorization to extend its current Certificate of Convenience and Necessity ("CC&N") to
provide wastewater service within Pinal County, Arizona. On September  21,  2007,  Staff
determined that the application as filed did not meet the sufficiency requirements per Arizona
Administrative Code Section R14-2-l03.B.7. On May 9,  the Company filed its response to
Staflf's letter of insufficiency by submitting the requisite information. Staff found the revised
application to be sufficient on June 3, 2008.

The Company currently serves approximately 24,000 wastewater customers based on
rates and charges that were approved by the Commission in Decision No. 60223, dated May 27,
1997. The Company has a pending rate application for its water and wastewater services, in
Docket No. WS-02987A-08-0180, filed March 31, 2008.

Johnson is requesting that the Commission extend its existing wastewater CC&N to
include the developments known as Skyline Estates, Quail Run Estates, and the J. O. Combs
Educational Village. The requested CC&N extension area measures about 779 acres or 1.217
square miles. For the requested CC&N extension areas,  Johnson projects serving 75 new
customers by 2010 and an aggregate of 877 new customers by 2014. Based on the projected
customer base for the CC&N extension areas, the Company anticipates eating $757,911 over
the first five years, while incuring $606,329 of operating expenses, for an aggregate operating
income of$151,582.

The Company proposes to serve all three developments by its Pecan Water Reclamation
Plant ("WRP"). WRP has a current Aquifer Protection Permit ("APP") for 4.0 Million Gallons-
Per-Day ("MGD"), of which Johnson has committed 2.8 MGD. Staffs analysis indicates the
Company's WRP has adequate capacity to serve its current customers as well as prospective
customers in the requested extension areas.

The Company proposes to install new wastewater plant facilities in the requested CC&N
extension areas. The proposed plant facilities will be comprised of mains, lift station, main
pump station, and other appurtenances, at a total costs of $2,421,799 The Company reports that
the costs will be funded by its prospective customers through Advances-in-Aid-of Construction
("AIAC") and Hook-up fees. Staff finds that the Company's costs estimates for new plant
additions are within a reasonable range. However, Staff notes that no "Used and Useful" or
ratemaking treatment for the new plant items should be inferred from its conclusions.

On June 5, 2008, Arizona Department of Environmental Quality ("ADEQ") issued a
Notice of Violation ("NOV") to the Pecan WRP, Inventory No. 105324, for sanitary sewer
overflows that occurred during the weekend of May 17 to 18, 2008. Staff believes that the
Company's ability to continue to serve its current and prospective customers is contingent upon



re ctifica tion of this  sa nita tion is sue . Accordingly, S ta ff re comme nds  tha t a pprova l of Johnson's
requested C C &N e xte ns ion be  ma de  continge nt upon the  succe ss ful re solution of the  June  5,
2008 NOV.

S ta ff conclude s  tha t the  Compa ny ha s  a de qua te  ca pa city to  s e rve  its  e xis ting a nd
prospective  customers . Based on the  documented request for se rvice  in the  requested a rea , S ta ff
finds  tha t it is  in the  public inte re s t to a pprove  the  Compa ny's  re que s t for a  wa s te wa te r CC&N
extens ion. Accordingly, S ta ff recommends  conditiona l approva l a s  follows:

1. S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, within three  yea rs  of the  e ffective  da te  of an orde r in this  proceeding, a  copy
of the  ADEQ Ce rtifica te s  of Approva l to Cons truct ("ATC") for the  wa s te wa te r fa cilitie s
needed to serve each of the  developments in the  requested extension area.

2. S ta ff furthe r re comme nds  tha t Commis s ion Orde r a pproving this  CC&N e xte ns ion be
de e me d null a nd void, a fte r due  proce s s , if J ohns on doe s  not comply with the  a bove
requirement within the  time  orde red.

S ta ff re comme nds  tha t a ny De cis ion a pproving the  CC&N e xte ns ion in this  proce e ding
should not be come  e ffe ctive  until the  firs t da y of the  month following Johnson Utilitie s
submitting to Docke t Control docume nta tion from ADEQ de mons tra ting tha t the  P e ca n
Wa te r Re cla ma tion P la nt, Inve ntory No. 105324, is  in full complia nce  with ADEQ a nd
S ta ff has  submitted confirmation of such compliance  to Docke t Control.

4. S ta ff re comme nds  tha t the  Compa ny s e rve  the  re que s te d e xte ns ion a re a s  unde r its
currently authorized ra tes and charges.

3.
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In tro d u c tio n

On Augus t 21 , 2007, J ohns on  Utilitie s , L.L.C. ("J ohns on" or "Compa ny") file d  a n
a p p lic a tio n  with  th e  Ariz o n a  C o rp o ra tio n  C o mmis s io n  ("AC C " o r "C o mmis s io n ") fo r
a uthoriza tion to e xte nd its  e xis ting Ce rtifica te  of Conve nie nce  a nd Ne ce s s ity ("CC&N") to
provide  wa s te wa te r s e rvice  in P ina l County, Arizona . On S e pte mbe r 21, 2007, S ta ff is s ue d a
le tte r of ins ufficie ncy indica ting tha t the  Compa ny's  a pplica tion for C C &N extens ion, a s  filed,
did not me e t the  s ufficie ncy re quire me nts  pe r Arizona  Adminis tra tive  Code  S e ction RI4-2-
l03.B.7. On May 9, 2008, the  Company filed its  re sponse  to S ta ff's  le tte r of insufficiency, a long
with the  re quis ite  informa tion. On J une  3, 2008, S ta ff found the  re vis e d a pplica tion to be
sufficie nt.

The  Company's  current se rvice  te rritory measures  approximate ly 79 square  miles  in P ina l
County, in  communitie s  be twe e n Que e n Cre e k a nd Flore nce . J ohns on curre ntly s e rve s
a pproxima te ly 24,000 wa s te wa te r cus tome rs , ba s e d on ra te s  a nd cha rge s  a pprove d by the
Commis s ion, in De cis ion No. 60223, da te d Ma y 27, 1997. The  Compa ny ha s  a  pe nding ra te
applica tion for its  wa te r and was tewa te r se rvices , Docke t No. WS-02987A-_8-0180, filed March
31, 2008.

Public  Notice

On S e pte mbe r 14, 2007, the  Compa ny file d a n Affida vit with Docke t Control, re porting
tha t it ma ile d  a  Notice  o f its  a pp lica tion  fo r C C &N e xte ns ion to  a ll prope rty owne rs , on
September 5, 2007.

The  Compa ny publishe d the  notice  of the  ins ta nt a pplica tion in the  Flore nce  Tribune , a
newspape r of gene ra l circula tion in P ina l County, on July 3, 2008. This  same  notice  was  ma iled
to owners  of property loca ted within the  requested C C &N extension areas on June 25, 2008.

Requested CC&N Extension

The requested C C &N extension a rea  is  comprised of the  proposed deve lopments  known
a s  the  S kyline  Es ta te s  (291 a cre s ), Qua il Run Es ta te s  (152 a cre s ) ("De ve lope rs "), a nd J . O.
Combs  Aca de mic Villa ge  (336 a cre s ), for a  tota l of 779 a cre s  or 1.217 s qua re  mile s . The
Company sta tes  tha t it rece ived requests  for wastewater service  for the  entire  proposed extension
area  from J . O. Combs School District and Developers .

Johnson e s tima te s  tha t it will se rve  approxima te ly 75 new was tewa te r cus tomers  by the
end of 2010, and an aggrega te  of 877 customers  by 2014 end. Based on the  projected customer
base  for the  CC&N extension a reas , the  Company anticipa tes  earning $757,911 over the  firs t five
ye a rs , while  incurring $606,329 of ope ra ting e xpe nse s , for a n a ggre ga te  ope ra ting income  of
$151 ,582.
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Wastewater Utility System

The  Company proposes  to se rve  a ll three  deve lopments  by its  Pecan Wate r Reclamation
P la nt ("WRP "). WRP  ha s  a  curre nt Aquife r P rote ction P e rmit ("AP P ") for 4.0 Million Ga llons -
P e r-Da y ("MGD"), of which Jolmson ha s  committe d 2.8 MGD.

Johnson anticipa tes  tha t the  requested CC&N extension could add 877 connections  to its
demand load by 2014. The  Company projects  tha t the  was tewa te r flow for the  proposed C C &N
extens ion would re sult in 303,000 ga llons-pe r-day by2014.

Based on the  aggrega te  capacity of the  Pecan WRP, S ta ff concludes  tha t Johnson ha s
a de qua te  pla nt ca pa city to s e rve  the  e xis ting CC&N a re a s  a s  we ll a s  the  re que s te d C C &N
extension areas. S ta ff a nticipa te s  tha t Johnson will de ve lop a dditiona l wa s te wa te r tre a tme nt
capacity as necessary to serve its  future  customer base.

Proposed Wastewater Plant Facilities

The  Compa ny pla ns  to ins ta ll ne w wa s te wa te r pla nt fa cilitie s  in the  re que s te d CC&N
extens ion a reas . The  plant facilitie s  will be  comprised of ma ins , a  lift s ta tion, ma in pump s ta tion,
and othe r appurtenances , a t a  tota l cos ts  of $2,421,799 The  Company reports  tha t the  cos ts  will
be  funde d by its  prospe ctive  cus tome rs  through Adva nce s -in-Aid-of Cons truction ("AIAC") a nd
Hook-up fees , in accordance  with Commission regula tions  and Johnson's  applicable  ta riffs .

S ta ff note s  tha t in ge ne ra l, off-s ite  hook-up fe e s  ma y only be  utilize d to fund off-s ite
fa cilitie s , while  AIAC ma y be  utilize d in funding on-s ite  fa cilitie s .

Arizona Department of Environmental Quality ("ADEQ") Compliance Section

Compliance Status

On J une  5, 2008, ADEQ is s ue d a  Notice  of Viola tion ("NOV") to the  WRP , Inve ntory
No. 105324, for s a nita ry s e we r ove rflows  tha t occurre d during the  we e ke nd of Ma y 17 to 18,
2008. S ta ff be lie ve s  tha t the  Compa ny's  a bility to continue  to se rve  its  curre nt a nd prospe ctive
cus tome rs  is  con tinge n t upon  re ctifica tion  of th is  s a n ita tion  is s ue . Accord ingly, S ta ff
recommends that approval of Johnson's  requested CC&N extension be  made contingent upon the
successful resolution of the  June 5, 2008 NO V.

Certificate ofApprovaI to Construct

The  Compa ny s ta te s  tha t it will provide  to the  Commis s ion a  copy of the  Approva l to
Cons truct ("ATC") for the  p la nne d  fa cilitie s  a s  s oon  a s  it re ce ive s  it from ADEQ. S ta ff
re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m in this  docke t,
within thre e  ye a rs  of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a  copy of the  ADEQ's
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ATC for the  wa s te wa te r fa cilitie s  ne e de d to s e rve  e a ch of the  de ve lopme nts  in the  re que s te d
extension area.

Aquifer Protection Permit

The  Compa ny ha s  submitte d a  copy of the  a pprove d APP  a me ndme nt, which indica te s
approva l of the  expansion of the  Pecan WRP to 4.0 MGD.

Arizona Corporation Commission Compliance

Utilities Division Compliance Section

According to the  Utilitie s  Divis ion Complia nce  S e ction, J ohns on ha s  one  outs ta nding
delinquency, as  follows :

Based on Decision No.68235, "The Company must file with Docket Control, as a
compliance item in this docket, the UNITED (AQUIFER PROTECTION) WATER
QUALITY PERMITS issued by ADEQ for the Copper Basin Regional Wastewater
Treatment Facility within 365 days of the decision in this ease. In the event Johnson
Utilities Company fails to comply with the above condition with the times speeyied,
the CC&N extension approved herein will be deemed null and void without further
Order of the Commission "

Johnson has  requested for a  time  extension to be  in compliance  with Decis ion No. 68235.
S ta ff has  recommended tha t the  Company's  reques t for time  extens ion be  granted until October
25, 2009. The  Commis s ion ha s  ye t to  is s ue  a n orde r on the  Compa ny's  re que s te d time
extension.

Consumer Services Section

So fa r during 2008, the  Company has  had 18 compla ints , cons is ting of billing, qua lity of
s e rvice , dis conne ct/te rmina tion a nd othe rs  is s ue s . As  of the  time  of this  re port, a ll but two
complaints have been resolved and closed.

Corporation Division

The  Compa ny is  a  corpora tion in good s ta nding with the  Corpora tions  Divis ion of the
Commiss ion.

Cost Analysis

The  Compa ny propose s  to incur a n e s tima te d $2,421,799 for ne w pla nt fa cilitie s  in the
re que s te d e xte ns ion a re a s . The  cos t e s tima te s  a re  compris e d of $866,677 for the  Qua il Run
Esta te s  on-s ite  facilitie s , $527,504 for the  Qua il Run Es ta te s ' off-s ite  facilitie s , $416,328 for the
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J . O . Combs  Aca de mic  Villa ge  fa c ilitie s ,  a nd  $6 ll,290 , fo r the  S kyline  Es ta te s ' o ff-s ite
fa cilitie s . As  pre vious ly dis cus s e d, the  cos ts  will be  funde d by the  pros pe ctive  cus tome rs
through AIAC and hook-up fees .

S ta ff finds  the  Compa ny's  cos t e s tima te s  a re  re a sona ble . Howe ve r, S ta ff note s  tha t no
"Us e d  a nd  Us e fu l" de te rmina tion  wa s  e s ta b lis he d  by th is  conclus ion  a nd  tha t no  fu ture
ra temaking trea tment for the  plant items should be  infe rred from this  conclus ion.

Proposed Rates and Charges

The  Company did not propose  a  new wastewate r ta riff for its  reques ted extens ion a reas .
S ta ff re comme nds  tha t the  Compa ny se rve  the  re que s te d e xte ns ion a re a s  unde r its  curre ntly
authorized rates and charges.

Conclusions and Recommendations

Sta ff concludes  tha t the  Company has  adequa te  plant capacity to se rve  its  exis ting and
prospective  cus tomers . S ta ff finds  tha t the  Company's  proposed new was tewa te r plant facilitie s
will Terrance  its  ability to se rve  the  requested CC&N extension a reas . Based on the  documented
reques ts  for se rvice  in the  reques ted a reas , S ta ff finds  tha t it is  in the  public inte re s t to approve
the  Company's  request for wastewater C C &N extension.

S ta ff re comme nds  conditiona l a pprova l of J ohns on's  re que s t for wa s te wa te r CC&N
extens ion, a s  follows:

1. S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, within three  yea rs  of the  e ffective  da te  of an orde r in this  proceeding, a  copy
of the  ADEQ Certifica tes  of ATC for the  wastewate r facilitie s  needed to se rve  each of the
developments in the requested extension area.

2. S ta ff furthe r re comme nds  tha t Commis s ion Orde r a pproving this  CC&N e xte ns ion be
de e me d null a nd void, a fte r due  proce s s , if J ohns on doe s  not comply with the  a bove
requirement within the  time  orde red.

S ta ff re comme nds  tha t a ny De cis ion a pproving the  CC&N e xte ns ion in this  proce e ding
should not be come  e ffe ctive  until the  firs t da y of the  month following Johnson Utilitie s
submitting to Docke t Control docume nta tion from ADEQ de mons tra ting tha t the  Pe ca n
Wa te r Re cla ma tion P la nt, Inve ntory No. 105324, is  in full complia nce  with ADEQ a nd
Sta ff has  submitted confirmation of such compliance  to Docke t Control.

4.

3.

S ta ff re comme nds  tha t the  Compa ny s e rve  the  re que s te d e xte ns ion a re a s  unde r its
currently authorized ra tes and charges.



ATTACHMENT A

MEMORANDUM

DATE : June 24, 2008

TO: Alexander Iggie
Executive Consultant III

FROM: Jean W. Liu
Utilities E1{g1neer

° \ .

Johnson Utilities Company - Wastewater Division
Docket No. WS-02987A-07-0487 (CC&N Extension)

Introduction

Johnson Utilities L.L.C. db Johnson Utilities Company ("Johnson Utilities" or "Company") has
applied to extend its Certificate of Convenience and Necessity ("CC&N") for its wastewater
division. The requested area will add approximately 779 acres (approximately 1.217 square
miles) to the Company's existing approximately 79.0 square-miles of wastewater certificated
service area. The Company's service area includes the communities between Queen Creek and
Florence in Pinal County. If this extension is granted, the Company will provide wastewater
service to the proposed developments known as Skyline Estates (291 acres), Quail Run Estates
(152 acres), and J. O. Combs Academic Village (336 acres).

Wastewater System Capacity

The Company proposes to serve all three developments with its Pecan Water Reclamation Plant
("WRP"), which has a current Aquifer Protection Permit ("APP") for 4.0 million gallon per day
("MGD"). Not including the proposed extension area, Johnson Utilities has committed use of
approximately 2.8 MGD of the Pecan WRP.

It is anticipated that the proposed CC&N extension would add 877 laterals (service connections)
by the year 2014. The Company anticipates that the wastewater flow for the proposed CC&N
extension would be 303,000 gallon per day by the year 2014.

RE:

Staff concludes that the existing and proposed wastewater system will have adequate wastewater
treatment capacity to serve the existing customers and proposed CC&N extension area within a
conventional five year planning period and can reasonably be expected to develop additional
wastewater treatment capacity as required in the future.
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Cost Estimates for the  Proposed Wastewater Plant Facilities

The  Company anticipa tes  tha t the  tota l cost to se rve  the  requested extension area to be  in excess
of $2.42 million. The  propos e d pla nt a dditions  lis te d be low will be  cons tructe d in P ha s e s  a s
needed. The  proposed plant additions  will be  funded through advances  in a id of construction and
hook-up fees .

On-site  Sewer for Quail Run Esta tes :
1. 8" S DR35 P VC P ipe
2 . Ma nhole s
3. 532 Se we r Se rvice s
4 . Othe rs

$443,220
$167,000
s 212,800
$43,657

Subtotal: $866,677

Off-s ite  Sewer for Qua il Run Esta tes :
5 . 6" c-900 P VC P ipe
6. 1  Lift S ta tion
7 . Othe rs

$100,320
$400,000
S 27,184

Subtotal: $527,504

Sewer for J . O. Combs Academic Village :
8. 4" C-900 P VC P ipe
9. Ma in P ump S ta tion
10. Others

$74,988
$250,000
$91,340

Subtota l: $416,328

Off-s ite  Sewer for Skyline  Esta tes :
11. 8" c-900 P VC P ipe
12. Others

$523,600
$87,690

Subtotal: $611,290

Tota l: $2,421,799

The  off-s ite  hook-up fe e s  will only be  us e d to pa y for ca pita l ite ms  of off-s ite  fa cilitie s . The
advances  in a id of construction will be  used to pay for the  on-s ite  facilitie s .
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Conclus ions

S ta ff conclude s  tha t the  propos e d wa s te wa te r pla nt fa cilitie s  ne e de d to s e rve  the  propos e d
de ve lopme nts  a nd the  Compa ny's  cos t e s tima te  tota ling $2.42 million a ppe a r re a s ona ble .
Howe ve r, no "use d a nd use ful" de te rmina tion of the  propose d wa s te wa te r pla nt fa cilitie s  wa s
made and no particular trea tment should be  inferred for ra te  making or ra te  base  purposes.

Arizona Department of Environmental Quality ("ADEQ") Compliance

Compliance  Sta tus

ADEQ indica te s  tha t the  P e ca n wa s te wa te r s ys te m, Inve ntory #105324, is  not in complia nce
(ADEQ le tte r da ted June  25, 2008) based on

1. Ope n Notice  of Viola tion ("NOV") is sue d on June  5, 2008.
2. Ope n NOV is sue d on Ma rch 4, 2008.

S ta ff re comme nds  tha t a ny De cis ion a pproving the  CC&N e xte ns ion in this  proce e ding should
not be come  e ffe ctive  until the  firs t da y of the  month following J ohns on Utilitie s  s ubmitting to
Docke t Control docume nta tion from ADEQ de mons tra ting tha t the  P e ca n Wa te r Re cla ma tion
P la n t,  Inve n to ry No . 105324 , is  in  fu ll complia nce  with  ADEQ a nd  S ta ff ha s  s ubmitte d
confirma tion of such compliance  to Docke t Control.

Ce rtifica te  of Approva l to Cons truct

S ta ff re comme nds  tha t the  Compa ny tile  with Docke t Control, a s  a  complia nce  ite m in this
docke t within thre e  ye a rs  of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a  copy of the
ADEQ Ce rtifica te s  of Approva l to Cons truct ("ATC") for the  wa s te wa te r fa cilitie s  ne e de d to
serve each of the  developments in the  requested extension area .

Aquife r P rote ction P e rmit ("AP P ")

The  Company submitted a  copy of the  approved APP amendment tha t indica tes  approva l of the
expansion of the  Pecan WRP to 4.0 MGD.

Arizona Corporation Commission Compliance

A che ck with the  Utilitie s  Divis ion Complia nce  S e ction s howe d tha t the  Compa ny ha s  one
de linquency from Decis ion No. 68235:

"The Company mustjile with Docket Control, as a compliance item in this docket, the
UNITED (AQUIFER pRoTEcT1o1v) WATER QUALITY PERMITS issued by ADEQ
for the Copper Basin Regional Wastewater Treatment Facility within 365 days of the
decision in this ease. In the event Johnson Utilities Company fails to comply with the
above condition with the times specified, the CC&:N extension approved herein will be



Johnson Utilitie s  Company
June 24, 2008
Page 4

deemed null and void without further Order of the Commission .u

Johnson Utilitie s  ha s  file d for a n e xte ns ion of time  to comply a nd S ta ff ha s  re comme nde d tha t
the  Commis s ion gra nt a n e xte ns ion until Octobe r 25, 2009. A Commis s ion de cis ion on the
Company's  extension request is  pending.

S umma ry

Conclus ions

S ta ff conclude s  tha t the  e xis ting a nd propose d wa s te wa te r sys te m will ha ve  a de qua te
wa s te wa te r tre a tme nt ca pa city to s e rve  the  e xis ting cus tome rs  a nd propos e d CC&N
e xte ns ion a re a  within a  conve ntiona l live  ye a r pla nning pe riod a nd ca n re a sona bly be
expected to develop additional wastewater trea tment capacity as  required in the  future .

Staff concludes tha t the  proposed wastewater plant facilities  needed to serve  the  proposed
deve lopments  and the  Company's  cost es timate  tota ling $2.42 million appear reasonable .
However, no "used and use ful" de te rmina tion of die  proposed was tewa te r plant facilitie s
wa s  ma de  a nd no pa rticula r tre a tme nt should be  infe rre d for ra te  ma king or ra te  ba se
purposes.

Recommendations

A. S ta ff re comme nds  tha t the  Compa ny tile  with Docke t Control, a s  a  complia nce  ite m in
this  docke t within three  yea rs  of the  e ffective  da te  of an orde r in this  proceeding, a  copy
of the  ADEQ Ce rtifica te s  of Approva l to Cons truct ("ATC") for the  wa s te wa te r fa cilitie s
needed to serve each of the  developments in the  requested extension area.

A.

B.

B. Sta ff re comme nds  tha t a ny De cis ion a pproving the  CC&N e xte ns ion in this  proce e ding
should not be come  e ffe ctive  until the  firs t da y of the  month following Johnson Utilitie s
submitting to Docke t Control docume nta tion from ADEQ de mons tra ting tha t the  P e ca n
Wa te r Re cla ma tion P la nt, Inve ntory No. 105324, is  in full complia nce  with ADEQ a nd
Sta ff has  submitted confirmation of such compliance  to Docke t Control.



ATTACHMENT B

MEMQBAEQQM

TO: Alexander Iggie
Executive Consultant Ill
Utlllt1e5 D\vl51on

FROM : Barb Wells
Information Technology Speclalleat
Utlllt1e5 Division

THRU : Del Smith
Enqurneermq Supervisor
Utlhtmes Dlvl5Iorl

DATE Z September 2 I , 2007

101111S11N llTlllTIEs, Lu:. Inner no. WS-029811-01-0481]

The area requested by Johnson for an extenslon for wastewater has been plotted
with no comphcatlon5 u5mq the \era\ description provided with the appllcatuon (a copy
of which 15 attached).

A150 attached are coffee of the maps for your Wes.
".

:\95W

Attachments

cc: Mr. Richard Sallqunst
Ms. Deb Person (Hand Carried)

Mr, Jean L\U

Q

RE:
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Johnson Utilities, LLC
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Diversified Water Utilities, Inc.

W-2234

H20, Inc.
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Queen Creek Water Oompany
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S1111 Valley Farms Unit VI Water Company
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Second Amended Application for Extension

I I
H20, Inc.
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Assessor P a rce lNu m b e r:  210-11-00101

Legally descdbed as the north half of Section ll, Township 8 South, Range 8 East of the Gila
and Salt River Base and Meridian, Pintail County, Arizona;

EXCEPT the northwestquarter of the northwestquarter of Section ll, Township 3 South,Range
8 East of the Gila and Salt RiverBase and Meridian,Pink County, Arizona
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PARCEL n o . 1:

That part of the Northeast quarter of Section 2, Township 3 South, Range B East of the
Gila and Salt River Base and Meridian, Pinal County, Arizona, being more particularly
described as follows: -

Commencéwg at the Northeast comer of said Section 2, being marked by a %" bar 2.14
feet Northerlyof a General Land Office Brass mal*king the dosing coma of the Northeast
comer of said Section 2,

Thence South 1 degree 05 minutes 41 seconds East (basis of bearings) along the
Easterly line of the Northeast quarter off said Section 2, a distance of 1588.50 feet to a
point on the Westerly right-d-way line of the Central Arizona Project Canal, being marked
by 112' bar. LS 32778, said point also being the TRUE POINT OF BEGINNING;

Thence continuing South 1 degree 05 minutes 41 seconds East, 1057.56 feet to the East
Karla comer of said Section 2, being marked by a 5/8" bar, LS 32778,

Thence South 89 degrees 30 minutes 28 seconds West, along the East-west
Mid-Section line of said Section 2, a distance of 1372.23 meet tn the Southwest comer of
the East half of the Northeast quarter (also being the Southeast comer of the West half of
me Northeast quarter) of said Section 2, being marked by a 1/2" bar, LS 5068 and from
which point the center quarter comer of said Section 2, being marked by a z" aluminum
cap on a 1/2" bar, LS 5068 bears South 89 degrees 30 minutes 28 seconds West,
137223 feet distant therefrom,

Thence North 1 degree 11 minutes 11 seconds West, 2646.06 feet to the Northwest
comer of the East half Of the Northeast quarter (also being the Northeast comer of the
West half of the Northeast quarter) of said Section 2, being marked by a 1/2" bar, LS 5068
and from which point the North quarter comer of said Section 2 being marked by a 2"
aluminum cap on a 1/2" bar, LS 5068 bears South 89 degrees 22 minutes 31 seconds
West, 1376.43 feet distant therefrom,

`I11enoe North 89 degrees 22 minutes 31 seconds East, along the Norther line of the
Northeast quarter of Section 2, a distance of 787.54 iii to a point on the said Westerly
right-of-way line of the Cerlh'al Arizona Project Canal, being marked by a 1/2" bar, LS 5058

Thence South 21 degrees 20 minutes 30 seconds East alongsaid Westerly right-of-way
line of the Central Arizona Project Canal, a distance of 1701.81 feet to the TRUE POINT
OF BEGINNING.

Continued...

q
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Exhibit "A" continued

PARCEL no. 2:

A portion of the North half of Section 2, Township 3 South, Range 8 East of the Gila and
Sail River Base and Meiician, Penal County, Arizona, more paliicuiariy described as
follows,

Commencing at fie East quarter comer of said Section 2,

Thence West, (assumed bearing) along the East-west mid-section line of Section 2, a
distance of 137223 feet to ire Southeast coma of the West half of the Northeast quarter
(also being the Southwest comer of the East half of the Northeast quarter) of said Section
2, said point ds being the TRUE PDINT OF BEGINNING!

Thence continuing West, along the East-West mid-section Ene of said Section 2, a
distance of 1317.83 feet to a point from which the center quarter comer of said Section 2,
bears West, 80.74 feet, distance therefrom,

Thence North 0 degrees 33 minutes 24 seconds West, being parallel with the Easterly line
of said West half of the Northeast quarter of Section 2, a distance oi 2,642.94 leer to a
point on the Northerly line of said Section 2, and from whir point the North quarter comer
of said Section 2, bears South 89 degrees 52 minutes 03 seconds West, 58.62 feet
distance therefrom,

Thence North 89 degrees 52 minutes 03 seconds East, along the said Northerly Ene of
Section 2, a distance of 1317.81 feel to the Northeast comer of the said West half of the
Noll'heast quarter (also being the Northwest comer of the East half of the Northeast
quarter) of Section z,

Thence South 0 degrees 33 minutes 24 seconds East, along the saidEastedy line of the
West half of the Northeast quarter of Section 2, a distance of 2,645.99 feet to the TRUE
PORN

0 •



Legal Description.

WEST HALF OF SECTION 9, TOWNSHJP 2 SOUTH, RANGE 8 EAST OF THE
GILA AND SALT RIVER BASE AND MERIDIAN, PINAL COUNTY, ARIZONA


